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The S&P 500 closed Friday at 7,473.47, up 0.37% on the day and 0.9% for the
week, notching its eighth straight winning week.

The VIX closed at 16.78, below 17 and consistent with an orderly tape. Gold
slipped 0.76% to $4,508 as the safe-haven bid faded with the Iran headlines.

The SpaceX IPO will be the largest in history and is priced in less than three weeks.

Hot-market IPOs decline 4% to 8% by day one’s closing print. By week one, prices
have faded 8% to 18% from the peak.

The hype is enormous, the index distortion is real, and the post-IPO fade is one of
the most consistent patterns in market history.
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SpaceX IPO: What You Need To Know

The asymmetric outcome is still a hot PCE print on Friday. A core read of +0.3% or
higher sends the 30-year back above 5.20%. Equities would likely give back some of the
eighth-winning-week’s gains, and the summer correction risk we’ve been writing about
could come back into focus. The setup is binary, and we find out on Friday morning at
8:30 AM.

The SpaceX IPO will be the largest in history and is priced in less than three weeks.
SpaceX filed its public S-1 on Wednesday, targeting a $1.75 trillion valuation, a $75
billion raise, and a Nasdaq debut on June 12 under ticker SPCX. Every client
conversation this week has circled back to two questions. Should I buy on day one? And
what does this do to the rest of my portfolio? In our recent piece on the spring rally, I
argued that this market is running on a small number of mega-cap names. SpaceX
walks straight onto that list the moment it trades.
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The financial picture in the SpaceX IPO S-1 is unlike anything we’ve seen at this
valuation. SpaceX lost $4.9 billion in 2025 on $18.7 billion in revenue, and losses
widened this year. Q1 2026 alone produced a $4.3 billion loss on $4.7 billion in revenue.
The company lost almost as much in three months as it generated in revenue. That’s not
a typo.

It’s really three businesses stitched together. Starlink (STRLK) is the only profitable
piece, contributing $11.4 billion in 2025 revenue and a $1.19 billion operating profit in Q1
2026. The launch and satellite business added $4.1 billion but isn’t profitable. The xAI
division, folded in via the February merger, lost $6.36 billion in 2025 and $2.47 billion in
Q1 2026 on just $818 million in revenue. A profitable connectivity business sits next to a
cash-burning launch operation and an AI startup lighting money on fire.

Musk holds 85.1% of voting power through 10-to-1 super-voting Class B shares. He
cannot be removed as CEO. Buying SPCX on day one means buying a 14.9% voting
interest in a company controlled by one person, whose other firms, Tesla (TSLA) and X,
among them, are deeply intertwined with this one. That alone is a longer-term risk to
consider.
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The Hype Is Real. So Is The Insider Exit
Anyway, what you really want to know is whether you should buy the SpaceX IPO. I
can’t tell you that, as you will have to determine that risk profile for yourself. However, I
can provide you with some information to assist with your decision-making. Let’s start
with the lock-up periods for insiders.

You’ll hear “fear of missing out” applied to the SpaceX IPO more than any IPO this cycle.
The brand is recognizable, the scale is unprecedented, and the hype machine is
running. But the lockup schedule is where investors need to focus. The early investors
and SPVs that have been accumulating SpaceX shares for a decade get their first
window to sell well before the company reports a single quarter as a public entity.

Musk and the largest insiders are locked up for 366 days. Pre-IPO investors holding
through funds and SPVs face a 180-day lockup with early-release provisions baked in.
Up to 20% of eligible shares can be sold shortly after SpaceX’s first quarterly results in
early November 2026, with another 10% released if the stock holds a certain level on
that date. That’s a planned exit overhang sitting above the stock through late 2026.
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What An Instant Index Add Does To Your Index Fund

Now layer in the capex picture. SpaceX spent $20.7 billion in 2025. Fully 61% of that,
$12.7 billion, went to xAI’s data center buildout. The launch and satellite combined spent
$8 billion. Compare that to the public-market hyperscalers. Amazon (AMZN), Microsoft
(MSFT), and Alphabet (GOOG) are each spending more than $90 billion annually on AI
infrastructure in 2026. SpaceX is competing in AI with roughly a tenth of what rivals
deploy. To stay competitive, that number must go higher. To get to profitability, it must
come down. Those two paths are incompatible.

Next, there is the index impact. This is the part of the SpaceX IPO most retail investors
aren’t thinking about, and the part that matters most for the broader market. On May 1,
2026, Nasdaq updated its Nasdaq 100 inclusion rules. Large new listings can now join
within 15 trading days of going public, down from a three-month seasoning period. The
change was designed for SpaceX, OpenAI, and Anthropic. The seasoning period existed
for a reason. It gave the market time for price discovery before forced index buying
distorted the tape. That window is now gone.
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Here’s what that means in dollar terms. The Nasdaq 100 is tracked by more than 200
investment products with over $600 billion in assets. If SpaceX fast-tracks into the index
15 trading days after pricing, every passive Nasdaq 100 fund becomes a forced buyer.
When Tesla joined the S&P 500 in 2020, forced index demand drove the stock from
$400 to $700 in three weeks before fundamentals entered the conversation. Index funds
had no choice. Their mandate is to track the benchmark, not to price-discover the new
constituent.

The S&P 500 is the bigger story. Current rules require 12 months of public trading and
four straight quarters of GAAP profitability, neither of which SpaceX satisfies. But in late
April, S&P Dow Jones Indices launched a formal consultation on rule changes tailored to
the SpaceX IPO, along with subsequent blockbusters coming like Anthropic and
OpenAI. The proposal cuts the listing requirement to six months and waives the
profitability test entirely for megacap names. The new rules could be in place before
SpaceX’s IPO in June. Why is this so important? As noted above, the passive index
problem is magnified by the S&P 500, which is benchmarked to roughly $24 trillion and
is roughly 40 times the size of the Nasdaq 100. If S&P adopts before SpaceX trades, the
forced-buying problem isn’t a Nasdaq problem. It’s the whole index complex.

“Nasdaq sold out passive investors by guaranteeing inclusion to SpaceX, clearing the
way for more tech giants to do the same. Investors in Nasdaq funds will end up
becoming forced buyers of these assets at the highest valuations the public markets
have ever seen.” TheStreet, May 5, 2026
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Should You Buy On Day One Or Wait?

The broader risk is concentration. The Magnificent 7 already drives more than 30% of
the S&P 500’s market cap. Adding a $1.75 trillion SpaceX means a single CEO now
exerts gravitational pull over Tesla, SpaceX, and the entire Nasdaq 100. Index investors
don’t realize the idiosyncratic risk they’re taking on.

The question I get asked most. Should I buy the SpaceX IPO on June 12th or hold off? I
can’t tell you that specifically. However, the answer is in the data if you are so inclined.
Academic research on IPO performance is unambiguous. The intraday high almost
always prints in the first 30 to 90 minutes of trading on day one. Institutional allocations
flip into retail demand, momentum buyers pile in, and the peak prints before the bid can
absorb it all. From there, prices fade in a remarkably consistent pattern.

Hot-market IPOs decline 4% to 8% by day one’s closing print. By week one, prices have
faded 8% to 18% from the peak. Greenshoe stabilization kicks in here, where
underwriters buy back up to 15% of the offering. But that cushions the floor near the
offer price, not the day-one high. Weeks three and four are pure price discovery. The
average cohort sits 12% to 23% below the peak. Stocks with more than 60% first-day
returns actually underperform stocks with no first-day pop over the following year.

Three factors make the day-one peak likely to be high and the fade steep for SpaceX.
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What Should Investors Do Now: Five Tips To Navigate The
SpaceX IPO

The hype is extreme, Musk reserved up to 30% of IPO shares for retail, and a 5-for-1
split last week dropped the per-share price to about $105. That’s the textbook recipe
for a parabolic first-day spike.

1.

Second, the SPV early-release supply overhang sits at the 6-month mark. Anyone
buying on day one has to live through that scheduled selling.

2.

Third, with no positive earnings to anchor a valuation, if sentiment shifts, there’s no
fundamental floor.

3.

If you must own SPCX on day one, expect to be down 15% to 25% by the time the first
earnings print arrives in November. If you wait until that print and let the lockup overhang
clear, you almost certainly buy at a better price. That’s not a recommendation against
owning SpaceX. It’s a recommendation against buying it at the most expensive point in
its public life.

However, there is no guarantee that it will be the case. That is just what the history of
other IPOs tells us, so measure your risk accordingly.

The SpaceX IPO will be a defining event for this market cycle. The hype is enormous,
the index distortion is real, and the post-IPO fade is one of the most consistent patterns
in market history. Here are five tactical principles to consider.
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Market Statistics & Analysis

Market & Sector X-Ray: Market Cracks Support

Make no mistake. The SpaceX IPO will be enormous, and the company is one of the
most impressive of our generation. The launch business is unmatched, Starlink is
genuinely changing global connectivity, and the founder has a track record few can
compete with. None of that changes the math of what happens when a 109× revenue,
money-losing, single-CEO-controlled company gets airdropped into the largest passive
index complex in history. Great companies and great investments are not the same
thing. The price you pay matters. Day one is likely to be the worst price you’ll pay for
SPCX in the next twelve months.

But no one really knows for sure.

Weekly technical overview across key sectors, risk indicators, and market internals
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