
5/4/22, 1:09 PM Fed raises interest rates by 0.50%, largest move since 2000

https://finance.yahoo.com/news/fed-fomc-monetary-policy-decision-may-2022-142723148.html 1/5

U.S. markets closed

S&P 500
4,300.17
+124.69 (+2.99%)

  Dow 30
34,061.06
+932.27 (+2.81%)

  Nasdaq

 
12,964.86
+401.10 (+3.19%)

  Russell 2000

 
1,951.30
+52.44 (+2.76%)

  Crude Oil
107.94
+5.53 (+5.40%)

 

DGS WisdomTree Emerging Markets
SmallCap Dividend ETF

Fed raises interest rates
by 0.50%, largest move
since 2000

Wed, May 4, 2022, 11:00 AM · 3 min read
Brian Cheung · Reporter

In this article:

^GSPC
+2.99%

^TNX
-1.45%

GLCNF
+2.90%

GLNCY
+3.88%

Symbol Last Price Change % Change

8GC.HM 5.75 +0.05 +0.79%

GLCNF 6.20 +0.17 +2.90%

GLNCY

^DJI 34,061.06 +932.27 +2.81%

^GSPC 4,300.17 +124.69 +2.99%

TRENDING

Quote Lookup

Related Quotes

GLENCORE PLC DL -,01

Glencore plc

Glencore plc

12.45 +0.47 +3.88%

Dow Jones Industrial Average

S&P 500

1. 'People are now more concerned about
the TikTok threat to YouTube,' analyst
says

FOMC meeting: Key takeaways from

 HOME MAIL NEWS FINANCE SPORTS ENTERTAINMENT LIFE SEARCH SHOPPING YAHOO PLUS MORE...

Search for news, symbols or companies Sign in  Mail

https://finance.yahoo.com/quote/%5EGSPC?p=%5EGSPC
https://finance.yahoo.com/chart/%5EGSPC
https://finance.yahoo.com/quote/%5EDJI?p=%5EDJI
https://finance.yahoo.com/chart/%5EDJI
https://finance.yahoo.com/quote/%5EIXIC?p=%5EIXIC
https://finance.yahoo.com/chart/%5EIXIC
https://finance.yahoo.com/quote/%5ERUT?p=%5ERUT
https://finance.yahoo.com/chart/%5ERUT
https://finance.yahoo.com/quote/CL%3DF?p=CL%3DF
https://finance.yahoo.com/chart/CL%3DF
http://insight.adsrvr.org/track/clk?imp=6567e9fc-0b54-48ce-9850-40bda83e7919&ag=zxmkfs5&sfe=14aa5d3c&sig=HoXMC47BT-6-rmLGsqYN4fYJqp6cxl_psH09Yr9Q3vQ.&crid=p9l4udfj&cf=2969550&fq=0&t=1&td_s=finance.yahoo.com&rcats=hp6,5rf,enb&mcat=&mste=&mfld=2&mssi=&mfsi=&sv=rightmedia&uhow=85&agsa=&wp=9.06977&rgz=94801&dt=PC&osf=Windows&os=Windows10&br=Chrome&svpid=20459933223&rlangs=01&mlang=&did=1627922488969262835&rcxt=Other&tmpc=23.15&vrtd=&osi=&osv=&daid=&dnr=0&vpb=&c=Cg1Vbml0ZWQgU3RhdGVzEgpDYWxpZm9ybmlhGgM4MDciCFJpY2htb25kOAFQC1gBgAEAiAEBkAEBsAEA&dur=CiYKDWNoYXJnZS1hbGwtMTciFQjv__________8BEghpYXhkMDAxYQobCgdoeXQxc2ZtELUnIg0IkOiodhIEbm9uZTABELUn&durs=w0o5B-&crrelr=&npt=&mk=Google&mdl=Chrome%20-%20Windows&ipl=y409682&pcm=1&ict=Unknown&said=fd8b223970984b2f965de2c4aafc79d8&auct=1&us_privacy=1YNN&tail=1&r=http://ad.wsod.com/click/20a102a0c65d0106f29f9fef51beffac/871.1272.js.970x250.1651694911.B738062433e4530957.989.__.0.10/**;0;1920x1080x1;https:_@2F_@2Ffinance.yahoo.com_@2Fnews_@2Ffed-fomc-monetary-policy-decision-may-2022-142723148.html;;
http://finance.yahoo.com/
https://www.yahoo.com/author/brian-cheung
https://www.yahoo.com/author/brian-cheung
https://finance.yahoo.com/quote/8GC.HM?p=8GC.HM
https://finance.yahoo.com/quote/GLCNF?p=GLCNF
https://finance.yahoo.com/quote/GLNCY?p=GLNCY
https://finance.yahoo.com/quote/%5EDJI?p=%5EDJI
https://finance.yahoo.com/quote/%5EGSPC?p=%5EGSPC
https://finance.yahoo.com/news/tik-tok-threat-to-you-tube-analyst-says-195103671.html
https://finance.yahoo.com/video/fomc-meeting-key-takeaways-chair-194947059.html
https://www.facebook.com/dialog/feed?app_id=458584288257241&link=https%3A%2F%2Ffinance.yahoo.com%2Fnews%2Ffed-fomc-monetary-policy-decision-may-2022-142723148.html%3Fsoc_src%3Dsocial-sh%26soc_trk%3Dfb%26tsrc%3Dfb
https://twitter.com/intent/tweet?text=Fed%20raises%20interest%20rates%20by%200.50%25%2C%20largest%20move%20since%202000&url=https%3A%2F%2Ffinance.yahoo.com%2Fnews%2Ffed-fomc-monetary-policy-decision-may-2022-142723148.html%3Fsoc_src%3Dsocial-sh%26soc_trk%3Dtw%26tsrc%3Dtwtr&via=Yahoo
mailto:?subject=Fed%20raises%20interest%20rates%20by%200.50%25%2C%20largest%20move%20since%202000&body=https%3A%2F%2Ffinance.yahoo.com%2Fnews%2Ffed-fomc-monetary-policy-decision-may-2022-142723148.html%3Fsoc_src%3Dsocial-sh%26soc_trk%3Dma
https://ad.doubleclick.net/ddm/trackclk/N3941.yahoo2/B27521369.332654904;dc_trk_aid=524558391;dc_trk_cid=67442974;dc_lat=;dc_rdid=;tag_for_child_directed_treatment=%3fhttp://ad.wsod.com/click/a5878a3d6f2be40db26311f6f8fb21a3/8099.7829.js.120x60.1651694916.B738062433e4530957.9718.__.0.12_35_61_63/**;0;1920x1080x1;https:_@2F_@2Ffinance.yahoo.com_@2Fnews_@2Ffed-fomc-monetary-policy-decision-may-2022-142723148.html;;
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjstQ7UrqZSJyr8n_kGOIOuRf7RcN-lI26-3ZcjqyLn5EiRRQ6uRCwnJF0B2BMSXddSxyId3opisCMopHoDT7g6wDWDk5r-opdySzLgY9knS0KBY0F_sGrD1r7_jh_o2-kU6I_UCwg2UasMSLYGv5UbAazQDbiZnl2KhZFConGoyaBwflPFVN0S9PvoieuoHldAoGpH8taN0LCkY&sig=Cg0ArKJSzNfj6jdjuEis&cry=1&fbs_aeid=[gw_fbsaeid]&urlfix=1&adurl=https://11.at.atwola.com/adlink%7C5113.1%7C4863233%7C0%7C12%7CAdId%3D11172166%3BBnId%3D1%3Bguid%3D6fleke9geeqfn%26b%3D3%26s%3Dqj%3Bitime%3D694908399%3Bkvrs%3Dyahoofinance.com:pct:ver:content:lmsid:finance:pd:0:site:0265a8e3-8e3a-4ae0-86a1-f5270b646753:lu:pt:storywithleadvideo:a077000000bah3waad:article:revsp:lpstaid:non_modal%3Bkvssp%3Dssp%3Bkvmn%3Dy407890%3Bkvhashtag%3D%248gc.hm:news:%24%5Edji:%24%5Eixic:1996000:1542500:%24glncy:1577000:%24glcnf:%24%5Etyx:%24%5Etnx:%24%5Egspc:yfecon%3Bkvsecure%3Dtrue%3Bkvsecure-darla%3D4-10-1%7Cysd%7C1%3Bkvticker%3D%5Egspc:%5Etnx:8gc.hm:%5Eixic:glncy:glcnf:%5Edji%3Bkvctopid%3D1996000:1542500:1577000%3Bkvwiki_topics%3Dbalance_sheet:federal_open_market_committee:mortgage-backed_security:federal_reserve:interest_rate%3Bkvy-bucket%3Dfd-qsp-stickyfooter-nopush,fd-a20-1comment-3,finaactrl002,fd-a2-upsell,fd-freetrial-rr-ctrl,fd-company360-touchpoint,finaavid001%3Bkvpgcolo%3Dgq1%3Bkvadtc_dvmktname%3Dunknown%3Bkvadtc_dvosplt%3Dwindows_10%3Bkvadtc_dvbrand%3Dgoogle%3Bkvadtc_dvtype%3Ddesktop%3Bkvadtc_dvmodel%3Dchrome_-_windows%3Bkvrepo_dvosplt%3Dwindows_10%3Bkvadtc_dvosversion%3DNT+10.0%3Bkvadtc_crmcc%3DUNKNOWN%3Bkvadtc_crmnc%3DUNKNOWN%3Bgdpr%3D0%3Bus_privacy%3D1YNN%3Bnodecode%3Dyes%3Badclntid%3D1004%3Bspaceid%3D1183306728%3Blink%3Dhttps://us.etrade.com/trade%3Fch_id%3DD
https://www.yahoo.com/
https://mail.yahoo.com/
https://news.yahoo.com/
https://finance.yahoo.com/
https://sports.yahoo.com/
https://www.yahoo.com/entertainment/
https://www.yahoo.com/lifestyle
https://search.yahoo.com/search/
https://shopping.yahoo.com/
https://www.yahoo.com/plus
https://www.yahoo.com/everything/
https://data.mail.yahoo.com/f/track/tgt/clk?ts=1651694910984&fmt=k&d=QBv7lsJAefPcnXkRXRQfz9FVGCkgU76UvSd1Os1RbL6fhmYgQ1BgwkYbM8_zGAyzppZDFVZw23_by78MK61WKGmYtRh38dJze8KVFoXm9fcFyoqoyluN9HDEHE6U-9JHIoj7dLDbceMh9olQ0YROraYQ4yF1WzS-mkt4YGWVm_c5ZnGebDAhv4vQU5ywbpijUOJgFSI2WawfTA0MalENbctkPjm0sQBSwOMO9x1c3IsHbH0nF6vLq2k9ur-zCP5NuWvdgRn6lRCm4PaM1FUA4_-b87u5zFdEmL8cHZ2cxsJJzFSEVIzE7i09Wz7Eqb24GMrtIOVRYKzZz1d6aWhS8rShpZxNyNevkQVdENqAC84mcsqY9an0n3l8XgUQZOhXBB50E14-x40vb5QSy1sMc5hUmjBSWFQpRARCeaihinvuJzCpV36LHAwSbpgBV2WVmux05A3r7ZifXdU8nmfo7HnJithaGFjmPhhelgXu0KQXPwnhDHFrCUaf6NEJ7uQCU3ufgMx32T0PBJT5213X_th9SwFoa5yXDyzq66QBiVDEqA0cium-NN8wAurwdEA1VkWF_cER8UxQ188ps9tlbeZia441ZynIHcRiLvZhzJ3a978uL0bKYG29YVv5A0rrtE4IhNg93a9t_oMHw1PHq46Q9aGG14-rWmTdAW97raKlix9Wx9_AB7tz5RGNIcUCPcKa2bdcEFTOfXea&kw=CAID-0263_SUB_YFinancePlus_Upsell_AB_12.08.21&ymreqid=a8a7tchh75n9u
https://login.yahoo.com/?.lang=en-US&.done=https%3A%2F%2Ffinance.yahoo.com%2Fnews%2Ffed-fomc-monetary-policy-decision-may-2022-142723148.html&pspid=&activity=ybar-signin
https://mail.yahoo.com/?pspid=&activity=ybar-mail
https://finance.yahoo.com/


5/4/22, 1:09 PM Fed raises interest rates by 0.50%, largest move since 2000

https://finance.yahoo.com/news/fed-fomc-monetary-policy-decision-may-2022-142723148.html 2/5

The Federal Reserve on Wednesday raised short-

term interest rates by 0.50%, as part of an effort to

tamp down the inflationary pressures weighing on

Americans.

The central bank suggested that it will further raise

borrowing costs throughout this year as it attempts

to undo its pandemic-era, easy money policies. The

policy-setting Federal Open Market Committee also

detailed plans on unwinding its nearly $9 trillion

balance sheet.

The decision to raise rates by 0.50% marked the

most aggressive increase made in a single meeting

since May 2000. Over the last two decades, the Fed

has opted to raise interest rates only in increments

of 0.25%, with the latest move underscoring the

severity that inflation poses at the moment.

“The Committee is highly attentive to inflation risks,”

the FOMC said in its updated policy statement.

The Fed is now targeting interest rates in a range

between 0.75% and 1.00%, with some Fed officials

advocating for raising the target closer to 2.5% by

the end of the year.

Fed hikes bleed through the economy in the form of

higher interest rates on credit products like credit

cards, mortgages, and business loans. Since the

Fed’s first post-COVID interest rate hike in mid-

March, 30-year fixed mortgage rates have risen by a

full percentage point, to over 5%.

The Fed statement noted that it is paying attention

to a number of geopolitical risks, noting that COVID-

related shutdowns in China are “likely to exacerbate

supply chain disruptions.” The FOMC said it is

continuing to monitor the economic implications of

the invasion of Ukraine by Russia, which may add

“additional upward pressure” on inflation.

The decision was unanimously agreed to among the

voting members of the committee.
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Fed Chairman Jerome Powell testifies during the Senate Banking
Committee hearing titled "The Semiannual Monetary Policy Report to
the Congress", in Washington, U.S., March 3, 2022. Tom Williams/Pool via
REUTERS

Balance sheet update

The Fed also officially unveiled a strategy to shrink

its asset holdings, after buying trillions of dollars in

U.S. Treasuries and agency mortgage-backed

securities to contain COVID’s impact on financial

markets.

Because the duration-based securities ultimately

mature, the Fed has maintained its asset holdings by

reinvesting principal payments back into similar

securities.

The central bank announced Wednesday that

beginning June 1, it will allow up to $47.5 billion a

month — $30 billion in U.S. Treasuries and $17.5

billion in mortgage-backed securities — to roll off its

balance sheet. That pace will hold from June through

August until September, when the Fed ramps that

cap up to $95 billion ($60 billion in U.S. Treasuries

and $35 billion in mortgage-backed securities).

The Fed hopes the process will allow it to reduce its

$9 trillion in holdings, although the central bank has

not clarified how small it will allow its balance sheet

to shrink.

“The Committee is prepared to adjust any of the

details of its approach to reducing the size of the

balance sheet in light of economic and financial

developments,” the Fed said in a separate statement

detailing the plans.
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Preliminary discussions on the so-called

“quantitative tightening” process were had in the

FOMC’s March meeting.

The Fed’s next meeting will take place June 14 and

15.

Brian Cheung is a reporter covering the Fed,
economics, and banking for Yahoo Finance. You

can follow him on Twitter @bcheungz.
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